plow Cood a3 (s 03 (B 5an isp 9 S Sl gy Al
oS S e (b

Sl 5195 583 (03 oty oo Sl se) bl el o ose 5 oKl JL2315) 1 )3T sl s

(oot o5 oKl slel)

CANVNAYIPVA — o o U)f_ Sl f}lﬁélg""b— ks Ca i oE.550s

A comparative study of classical and artifitial
intelligence methods in stock price index

forecasting and hybrid modeling

Adel Azar (Associate professor of Tarbiat Modares University), Amir
Afsar (Academic member of Qom University), Parviz Ahmadi (Assistant

professor of Tarbiat Modares University)

(aazar@modares.ac.ir) Sl 15 odge ol !



plow Cood 2P (s 03 (B 5an isp 9 S Sl gy Al
=S S e (F b

s e cdms e SCE 1 588 slatl 5l pege S (e s 03 (SIS e s o35
023U VL Wl B sl ol jla 55t ot ol 51 Ol Mslgs (sl plge Caad e
S Cand s o da bl plen e et la (K (g Sl Auled S 55 (IS wle Sl
55 ol ol S (IS e S Ol i 4 Kl 5 el e 130
5 b Ll i e enlital plow Coad i sl SGS Gl s, Sl anddS gldle
Lo, (30 aae sl aS S 5 ae sl S (S B Gla s pslde ane s
Ailes ged My plew Coad ot ld S Sy S 53 5553005

Sla s 2,50 b elew Sl el s il e ke sl de (GeS ol 2
3 Ses Sl st s S 5 3,5 (V5 o iman A0 5 S0, (F SGudlS
Fr—ar s s ARIMA () o ¢ oled (olulsen sl s, Jod 51 SeadS sla s,
=2 p e sl e 5 Sl 0l pll (G50 ae s Sl 5 eae s S0 JoS
S o 3y (S e Sla 4Kt 5 s (gla 45t ARIMA 51 S 5 Jus > b
S Gla i el Sl oS 5 e Uls oS cdl KL G s ol 48 8
sl SV SIS o s
Cad atll (o guae eae Gl 4SS (L as Gls Sl (s S re]lpddS

o ol



Ao —

3 S ypo 530S 53 ale s LAl sseb 55 e SRl Rl camale slal p gl a5 L
et s e LSS ) anelr sl 5l ege A (o 03 OIS il e o3 el e
AVl Al U el ol Hla, 55 ot Caal Sl Ol (6l rL@.w Cod S S0
S S ol IS Wy s ladil o3 duled S 555 (5108 ale o 51 635
a8 IS 0t 5 S ote xSl K bt Jlsped L 51 plew LU sl (SO s 5 452
S 5 plew Bl S s s Sobel sl osls Glun 1 IS sk Leds, )l Kisd e
(ol bl azaals Slsy s olanl (bl Jolge 4 &S ol Slupil 5 s e S
S Sl plew 350 55 Gs Slesenal 3Ll gl Lt Jdos 5 e slaslpl (6,8
dilen Sl 5l o3zl 53 53 b Jelo 5 a3 (sl Al LB sl ol esdle
Ok 5 sle OIS wle s (6l oalital Clio LT slad 48 s oins OLES oS @305 35
e G148 a2 5 SRl
o3 U3 Ll Sl ey fL@M Coacd J{ ol Gl e esls Sleslial b s opl s
Jodlimal b plgw cad IS Latla ot 0 WYAY oo ge BOAYVA ol ge Al Sl
5 S a5l S 5 e Sy sl (s Ben 5 S il b,

ol odls Foles ) Jﬁ.ﬂ 3 rl,@_.» Cod [ Lasli Bly b osls 5d 0wl sguan Ssa



16000 -

14000 -
ﬂ 12000 -
3 10000 -
]

<3 8000 -
Q) 6000 -
4000 -
2000 -

0 T T T T T T

T o S o o o o

[V} < ((e] (e ‘C_> e

Ol y
plow Cond S a3 bl clo ool o) S
Gl Olos! -

Gl s ¢ omnlatil gla o) coslial 5)50 o Py ledde i oolal Dlids o
(s Slessgn s losg o o Jib IS 5b s Soan 5 Geilils S 51— il
Bl 53 o sla Ll sy o mie d 0o S5 b iloslsms 5 S — STL sla 2
3 A ey (208 5 a3 el it b S e Cend s S5 s g i 5l
) als 1y eslimal o i (G5 iy mie) (ST s iy (S8 5k Sles 5 Slesse o
esde ol o La sy ol Sl eolimal o aiils & G smmn 00,008 6525 ool Lo 005 e L
gl 03 (3l mas sla Sl 5 a2 Bs, a5l e g s S el il
5l S 5 eslinad 3,50 S8 5L 5 ealal e Jl Gilisa sl 3 5 ity Silw Uil
=2t L Gy e amlie s (godate Ol Ll ol slel OT & Ciees Oliiss s
Gl St e a4 b s o Slglie al el s s Lo pas 0l 0 - s

. Z . w“ N .
el 498 sl 5 0dd e iSim - STL L 5 o alal Gl B, 5 (50 oas



2 SIS v s st B e Slaolie e o (gadxe Dlidss bl pl o
Olyie 4) (e 3 35S a3 53 Sl 43,5 &g Uast (gl jline g sl b Lglute 1 ol
b 058 Cose 4 (o5 S ot Dl sl o bl (gadae Dlidd 5 (e 25055
soamn 3 038 G S 3 T i e i g 4 [V s 5 oSS S
@ S 1y G bt Ol ol by 5 09550 Q:f-"‘-:‘ Sl cmin g By oS S
@3zl Sl (g b o3ls o iy a3 L3l ol S aas s 2l Sl b iy, sl
Ll oy Jo a2l ] 5 asbe

£l S 5 i 2, Olste 4y 1 saelB Ly (i o0 [1] KigmensT 5 (3
9l TT 5 shasle oS5 5 S0 0s s bisy e la Lo 5550 o il e3ls S5 a5 3550 B s ey
2 din 8 6 K L, s b Sy Sl lelsed cw e b s, S 5[]
il 0 Bl ae 4.<M 3909 Olge 4 ARIMA SO PRy e

w8 el S35 (w“u)i” oy 4 e b S2 IS 05 (oS 5 S S s
NS 5 s, s 5 e o [F] sl o on 6l s 35, Olge 4 OT Sl g
Gl e b o Gl 0t Bl 0 o (6l (e B, ;IS 4 B o )
53 iz g 5 3linal 530 1y s iy s sl (0 o0 (i b 210y e
G eidsp 0 b ale (il g s [0] s 5 ol R UK
Kb s slasbas g b 5 oad eglin K0u0 b ki, sla L s ARIMA 5 ANN
St (13 Ly 55m) 0t b s b o 1 [8] (37 5 KSpn )T ol ot (o5

L3 505 03\l ¢ e 6B S o il Ol g LS5



Sld 5 sy 0 oS 5 b st poset 3 B S Sgo gl Jhasn i

2 [A] ASeal 5 5abks 5 [V] L5318l o3y pu55 5 5 solal 4, GNP asle 987 5Ll
Sl ts, 48 Sl oplodns Ol Slids (ol ol il 03,87 o Ul mls cpl 4 555 Slidw
b b L6 2ol coge Ll ol 5wl Ll K Wil e e o
Slo oy go i sl ) 6;JK woama) o [Vo] sl 5 [A] (S ausS bl s e
9 s=ly sl osls jleslaml b oS5 W s, 5 omslaml b s, 5l eslizal b (NS sladl
OT 3 oS cl osls alyl oS 3 e [NV] Kl o058 al)l ol K0S b T ey lin
Fi 5 VY] esls oy 5 5T ol o3 505 S5 2Ll (ae gl & 5 ARIMA 35,
S oS 5 da (g5 oS Ll osls ] mae sla &Kt 5 SIS Gl By, S S5 S
G0 Olsse au ARIMA - g, 55 W] o 5 bl ong g i o By, sl o
Fhr 9 035wl S S bl s ) Olss @ Support Vector Mechine 5l
Llods S 5 due gl Ol el
Pl paF Lo (o g S )ldbs
o IS gy (oS S s &S sl sy galise b ) el s [l ot ¢l
oot S 00 il Nsh s sy e S T 5 (Fae sh (SN b s ans
ol 43,8 )5 s 3550 3ol plow Swd o ls

SIS el g, 5 S0, L plow S 2l oot ) b

Frean Grsh s B, 5,500, b plew Sl atld s Y ke

=S 5 s 0,80 b plew cad el st 5l



St sla 59y 3,50 95 b plgw Cund Jastli (g 1) st plie

W Gyl ger Lgy 3l eslainl b o dw

il o5 e Jle b o ey aney Jold 59, ol

203l 09l il 0y e 1 A

el s 50T el by ol 08 lsan & 0 el g 1o SO L By 0
e Bt g L 5 a5 Sl g 0=/ (Slulsen o b Bay cpl s s aas

C».w‘ OMT Cawd “ L&LB— J}.:\M C)w J‘J:I.A

NPT S-S VR PP S

o tlona 3 8w 55 B s, o 55 5 0 2 lolsed a2 ey opl oo
el odaT Gz 0 PB=/S 50 =01V oy opl o el 5 sl b g, 93

tF Wy b (e eyl e iz

Ao o=l o3l ea s esls b sl C3 o e ¥ =Y s 0=Y bl gy nl
s iy et ol S esly e (sl

1ol Ly b byl byl gon s

ool Ot Wivasls (gl ¥ = /Y 500V L1 55 sl Olin 2 im0 < () 2

C,uﬂ‘ L;L«.; ‘LJ:ZJJ L’)J‘ P o)‘b J.Q J\J)J nY



T Wiy b (ol )Lyl gor 2a
(a0 pl 03 edal Caws 4y gl Oljon o g s 0 B @ 5 P 0 oo i By o
Lo, 2l oo el ol b @l L3 sl o3 @ =0/ Y =) (0= Gl b Sl eslatd ams o
sl 0y Bl 4y o Ol g g 3o

ol 33,8 s s T sy e ST sk ot DLy (s3leslsan sl b o
Ol ol esls b o i s 85 s b I J s anlads, opl Cind dh
Jsdr 5o Ly opl 5 Slas L5l B L5 Wl eslimul 550 il b olin sla 55, Olse
Sl 0l ol )
Wy e oy 5l el b s ey
g canlllan ) 35,8 o 15 g aspe Gy s sl 033 51 0 < gy Jubs s
2y, {Logarithmic Trend) .z L 1, {Linear Trend) b Ly, el (il
(Cubic Py 4> L) (Quadratic Trend) P33 43> Ly, (Inverse Trend) . Sxs
(S- .5, (Compound Trend) .8 5 a5y, {Power Trend) i,5 45, JTrend)
S, 9 (Growth Trend) .s, x4, (Logistic Trend) K w54, Curve Trend)
oot SIMSE 3R e 4z 55 | 5 il a5 S 13 s >3 (Exponntial Trend) Sl
Wgy el Loy ek, Wgy ) ATle e g, il ead bl T o e (B sy,

/
P33 4> Ly ‘gxf} L) ‘L;":'.’.JKJ L9y oy a2

'~ Trend Analysis



S — S gy ) ool b (i ey
Sy opl Al el G ARIMA! Jie o311 4 olel ot 053 5l Smen AL
5 baesls assame 4 S50 Lokt Gl S e ke 6 G 051 ) Cmle
(Y G S0 (V is)ls 532 4w ARIMA Jue & ool b ol 6581 0350 cnty
Ao 5lexr p Jenie ARIMA (o3l e Oletle oS e Sle (F 5 4 LSS S5
Gl 3 s LS (F el pess (V Wie glulids s () 5l A5,k Jole ol e
D35 a5 et oAb (F s

20 0 il dD) s Sy 35 adie Gk ol 55 ekd =1 b ARIMA Jie s
osls (ARIMA(1,1,1)) 3l oV ol (d) Jbe Als 43,0 5 ) s (Q) Jbe S pmte :S0Ls
aslie g 5d P lp polie plo @ Cans B3 5550 s 5 als polie Bl L Gt sla
sl ke olie el alie sl Cod slie o)) Sl gl el s

Wl 0l w1 djkjskﬁjjdlélﬁ;;la&

s fosn D9y 3,505 b plgw cuadd ol (e 1Y 5k
Lo b Ba) 93 5l (psan (En B, Sl eslinl b plgw Cud (el ey ln
FP 0 ke o Fies Gl e ol w0, (306 ar la WSS 5 (ppnan oae
A6 & (CPL PPL ...) ool cla axli e «Vala o P/E cons o cwdd )
Sla 4t sy Laosls (55ls o 51 3 .Sl o350 20 898 b e (ala Sl 1 55 i
Ol s YL o e Ol B i pd (5l Jle 5 b Waesls ¢ ae sl oSl 5 (630 s
o=l LS 13 L H] dhols 5o Laesls 48 355 oo plonil aSid @0 (92505 bs 021> (g5, » kol

DVF] o5 m plol Lo ey 5l eslizal Ll

; - Autoregressive-Integrated Moving Average
- AutoRegressive



X”=%X(H—L)+L . i=12..,N
X, —X

max min

X

max ?

X el OT L Ble ol by Jliie X, 5 4K (3555 o28ls e X, alaly cpl )3
ol b [N=51] a5 Laesls Gt pl 5o e X, @iy 5 S pslie 5 5

TGO IR rl}u‘ LS”'QJM Lg)u.)w cé}e U,’fa})}b 41.:.»); WJ;‘ ol

F$an s Sl 4D gy (A
S Sl b g w5 8 5 Ogn3T 5550 Cilise slghte ¢ nme Sed olin (G5 50g 5 e 3
T G cnl s LY shas s 8 ol st ol e e 4 sl 5 Oley oY sleis
(o 308 gl Al sl Gl gl gl Gl Y mb Ol gl sl o [, YN ] Y
B PR S NP PINCINTE S PU RSP ST L PP EE X SR NEPRCRISE
ClBE w5 Gln oY (sl ead ) mU e Sl e o Sas L5 SCE ws S
26l sl D8] i a1 e ol 55 alie Sliis o ail o s 5K o5
PO TRCIPSIMN I ST TN SRR AP S-S P I JURSICIN PR SN NELE St S

ol 4_’.‘.9/.? J_E.Sjé GL.’- C:UJ:J (oJm..{ C«:—) JL& dla.@ C:U [\9] )}Jad oslaul ol )‘JJ}}'-JQ

a = tansig(n)

iS55 J58 SIIEE Wby IS

'~ Hyperbolic tangent sigmoid function



65 3t st 5 el st il ey )y KU1 G ) 5 0 eslinal (6,83 o, S
9 o o3 5 LA LSS sl ol odd eslinal | el ) ol Lesl (,.:ujill S| s

Al S5

3B et gl &K gy (&
2 @Vl Ul S 02l OT 51l &7 (3 5uai gl (8 5me (s 51 53 (IS sk
Plbal 3l ol 53U (sl K5 Do 5l syl 1y ilate by s dae K ana s
e gl ool Sl o oS3k g 53,5055 Ko il sline (sl e Sl Dl
o3lai ol (63,5 )8 (gla ana Sl (gobs 5 (56 Jde 5 (o smmn mae ol Sl (043 (g5
W 55 ol 5l Subsn oS 5 el e lae 5 e sl T ST S8 5 il s
el 3 85 ST ol 3osn (53B 5 man mas sla S (5l

L (MENN) = i oYt ae oSG8 5l (56 mae sla G e (b o
e 9 DulE s p L JEGWIPSIH gl e g ot LS g A5 r?u)i“
s 8 aslind e o Sila w51 03508 36 ek sl s et st @ S
@Y b Oy ol 5 b slasd polbe i G b 5l i3 (rae S ag e ol 6l
=I5 psle i b Sl 38 o S5 s 4SS b G5l 5 Olgy o
ol ek (b (536 el oSl enlis s kel Sl il oy e

j‘éb})}cué‘ﬁ c&io)m“\{)jﬁwjﬁl{&db‘\" cwa|)boﬁoélﬁ‘¢»| C,\.i).‘,a&

' - Resilient Backpropagation



Sl el N 0sse (5B et li s o wU Sl (et mU el "o oS &b s ol
S el et gl 858 4 636 e S Sl el @ Gig e ol ks S eslinl s
oo el b1y g 5 alie gl &8 55 al gt 0B ol ol Bl axils S 2k <kl
S U Ll e s 5 G ool oS S5 L] s s Dl e g geme o 5S
(‘ﬁ'& (35T 095 534S o Jes S sanl 4 oS ) o350 Wy s (S 5 EIPRETS
it 3 B alona 5TV U (ole s 4 oS s 5 s 45, oS5 >
dmlon Sl ey alsl 3 g dnlonn ot Dl o 6 e 0 %S ) b e b bl
Sy ) eslial Uy 5 oacd iy b3 gla il g s Cod s 4 g, i85k s s
3 e S 5l o3l (sl e Lkl sh e e BT e U Sy ok
D pesn Sl bl ol o 5 08y S S o 8l e sl e o S Ly
DAV] el sas3 S gt Jaris Ly oS ool (ANFIS) ' 6 s (036 (s JYottl (e
oo ot el .l sl 0ol OLS Y Jﬁ.ﬁ 23 (Frar b s dYa] (oo Solena

ol 0 3l OLES djb J.ﬁﬁdjbwa&dlﬁ&#»dm Jjgjw.‘; u;l.:))‘

il o

o eY

sl sleis
olgy ©Y

sl sl

s Y

lo 04,5

il e SO loane IS

' Artificial Nero Fuzzy Inference Systems

AR



oS A e igy s Sy plow Cuad oLl ot 1Y g5l

“—Uaf S a5 s 50 Esan ish 5 ST (0358 st BB oS S el ol o
il e B3 ot a edd o (608 b )

Kint o3l (g5l lsed 59,
Kivt SIsn (5l Jlsar 59
Xir: soolaw ol Llsen 29,
Xiet o L, b Solew (Sl Jlgen 59,
Xiot gl B9, b (Solaw g5l Jlgen g,
Xist e B9, b Solaw (g5l Slsen B9,
X ARIMA s s,
Xint S n S 23
Xiai s o a5 g,
Xiy 166 (omas b &S5 iy,
5y ya la By ple g Cond (50 as slb S ) Sl oy L
oslinul By ol 5l B sla Bas S 5 sl el 03505 ] 65 s gy (S
Slaslan hsd 5l aST ag) g bl o 5,8 el Sose b oS S e 25l
63305 Olgie @ o Bly plgw Cuad ol aesls Ly 03D el 03305 w0l (s 2 el 3 Shes
oD e 358 8 ok 25l laslan Bl Sl g 555 e 3)ly (U ae la Sy

550 d )y oS 5 dha b el engad Ll (6 e el &8 om (63,8 S (kB sls 259

\Y



labos LU 51 (S oS 5 Jie 4 o w358 0 sk 2Ll slaslas Bl S
G99 eid oyl dua S8 5 0asle U S5 dae s ass 0L (s g 3 Shes 2Ll
9 A8 (o My bl Galisn (38 S s pldl U gyl s 20ls i (638 i
ot 5 S Caliie Lo Bs oS5 S Cdis s oS Sl el o S K s
o llsen 5 Way Ll s g, 5l Samd Sl iS5 s s Gl o sbgl o sian
o (Fyan e SN o By, nle 4 Cad e ol (s | el 0t el
St (3l s sl S s ae ol (oS5 de i s Wledg 5 Cins Il

2wl ARIMA 5 as o
s Sld K3) O (o e VS 5 (b e b S e (b s
5o s oly (Aly plaw Cad (e li claesls ol san 4 (ARIMA 5 as gla Sl oo36
Syomn s S sk g 48,8 i ) (o0d ey ol Seng et lB) (st i,
el s Sl Sl Ut Ll g s Ss V:.iwilll.g(MFNN) 05 e Y A o3l
03503 30 b ln 9 b (mo > U " 5aS @b 5> Duls” 3505 MU L 55 s 55
S b 3l e KB g e b o 8 ool e K @bl

Ls—“JJféJ)—A&—“”&j":"“t“ ngjjﬁjcdl.@.a Lgl.b QYL;L& O)JJ ;U.;u”;\.bm:ﬁ b‘.bu"r)‘.u

. . " . . . . P -
u_.wLA‘ o (9 g ac@‘jb‘ﬁjw%wc‘yr)‘mmijbj‘juﬁ;)bs
9 v\_wl.sw cU \e cL};j}J U'i‘ BER-EW oslaal o g2e c‘): Saas LA f‘)la LSJU CL’;;‘..»‘ olill.:'

. F “ PN - 5 - .
B Sl e w5 WS w93 Sl Sl gaa0s mB Gl ld o)l S shiles

3 8 aslinl e K b 51 D508 536 b sl 5 b

\Y¥



S oo (s polie 5 (oS 5 50 (mar sl &S Gl i S A lis
6u®d4ﬂ3)§lﬁﬁdl{,))‘w))&:‘x>uﬁwéﬂb—*ﬂrﬁj%)ﬁg@Aoﬁobde&)

el 0l 0305 OLS Y Jgd s 55 (G5U s

16000 -
14000 -
12000 -
3 10000 -
5 8000 -
'&) 6000 -
4000 -
2000 -
O T T T T T T T T T T
Tl ¥ © ® o6 N ¥ o o o
~ N ™ <t (o] N o0] » o (q\]
ol
il s S, lp 3, SKhes U5 sblas Y Jgus
R’ MAE MAPE | NMSE MSE RMSE u'“"u““’ u‘"}JJ
«/A40vf AM/SAYD f/f4Y WERR S )4 VaNY/YyY VAf/VAY ol L;;,Lﬁ Jl}@
JAAAMAA | FV/SSSY NV/YNAVEA | o/ NYY | ASVA/YSY AV/YasYyyY ‘_,;_LL*J 6J‘L~ J\M
VA998 A [ \Y/BOVYD | /OASVEY [ +/v e fa¥ ] fYV4/S SE/40AF0 ol sl sen

VARANY | VYRRV | /YSANG [ /e e AV VAYYSE | YVEYAYY | s g, b Sl o5l sen

CARRANY [V /VO0S | /YSVAS | /e s AA | VESJEWE | YV/OVSVS | ol B, bl (ol l pen

/AR F | VV/VEVWY | /YASRRA [ /0000 q08] ATAV/ASOS | YAISSVA | s g, b (dolie g5l gan

ARAAY [ OVAS | ENVE | /AL SASIANY | YS/YAV ARIMA
</4944%Y |V +/044 AR Y IEVAREES 7.9 I S FAAR \$/0YV L;GMMLSL‘”@
Y N R e e 36 e sl S
VJARRRAA | F/YASE |y [/ [OSY Y | A/NARESA oS S

AR



S5 Ao

S oS5 S bl sl el g e sl plee Cad el LS,
U P P J U Iy RV DE IR PN PIURCIN JUOP I
s ARIMA 5 Wy, s (ol (luslpen gla Sy, Jed 5l SGudls Cilies gba s
Sl G5B s b Kl eae Gl S e Sy e Sl eseas Sse b S
MAE NMSE RMSE MSE) 5 Slos lajlns Blod 5l plew cond JS Satls i
S 513 aglie 3550 o8 L (R? 5 MAPE
Gt e gy Ao ansli o dies Coadly ) Sl et Slikes oS Ll
gl LB Ol 4 O sl 5 035 VL oS 5 Jde by oUl5 lipd oS5 sl
s a5 SedS Gl s 5l S 5 dde SO Gt pl D3 cplple b e JalS
A3l ARIMA 5 rae sla Kb (30 rae sla o8 Jold Joe opl 2 1 b
s $aSE 3 5 o gean Liga lats, last e e e 0L ) Jds oS Shiles
S G plpl cal S SIS gle B, sles S (B e eSS
=S5 e sl Slie (s G 31l s tlie Gai gla o3y o i g o s
S ol S G S pl by ol 1S S 5 o peme ipa sl les
3,13 o sean a5 SIS S8 Gla i) 4 o VL e Ul oS 5 Je

Vo



6\.:»

[1] Makradiks, S. A & Winkler, A., Average of forecasts: some empirical results,
Management Science, No. 29, 1986, P.P. 987-996.

[2] Collopy, F. &Armstrong J.S., Rull based forecasting: development and validation
of an expert system approach to combining time series entrapolation, Management
Science, No. 10, 1992, P.P. 1394-1414.

[3] Alvaro, V., A sales forecasting system based on fuzzy neural model for time
series forecasting, IEEE Transaction on neural network, Vol. 11, 2000, P.P. 1402-1412.

[4] Kwo, R. J., A sales forecasting system based on fuzzy neural network with initial
weights generated by genetic algorithm, European Journal of Operation Research, No.
120, 2001, P.P. 496-517.

[5] Flovers, B. E. & Pears, S. L. L., M3, competition in forecasting, International
Journal of forecasting, Vol. 16, 2000, P.P. 485-496.

[6] Armstrong J.S. & Collopy, F., Error measures for generalizing about forecasting
methods: Empirical compartion, International Journal of Forecasting, Vol. 8, 1992, P.P.
69-84.

[7] Croushore, D., The state of macroeconomics forecasting, Journal of
Macroeconomics, Vol. 24, 2002, P.P. 483-489.

[8] Fildes, R, & Steckler, H., The state of macroeconomics forecasting, Vol. 24,
2002, P.P. 435-468.

[9] Kozicki, S., Forecasting with a real time data set for macroeconomics, Journal of
Macroeconomics, Vol. 24, 2002, P.P. 541-557.

[10] Ellioh, G., Forecasting with a real time data set for macroeconomics, Journal of
Macroeconomics, Vol. 24, 2002, P.P. 539-553.

[11] Zhang, G.P., Times series forecasting using a hybrid ARIMA and neural network
model. Neurocomputing, Vol. 50, 2003, P.P. 159-175.

LSLAM&L&J&})LJ‘.:S; w.,u:..:.i LSLQ d':)) u"L.’.))‘ ‘LSLO ‘OJU %JJJJLO ‘)..JT [\Y]
AV=V\¥ -URP AYAY ‘/\Y el UL».JI; cLSJL...éJ:‘B‘ CJLE.:M. 4.1.>=A cJL.,a.'ZS‘ o‘}jD-‘)J &...w“ %'wﬂp

[13] Pai, P.F., Lin, C.S., A hybrid ARIMA and support vector machines model in stock
price forecasting, Omega, Vol. 33, 2005, P.P. 497 — 505.

[14] LD. Wilson, S.D. Paris, J.A. Ware, D.H. Jenkins, Residential property price time
series forecasting with neural networks, Knowledge-based systems, Vol. 15, 2002, P.P.
335-341.

[15] Smith, K. A. & Gupta, J. N. D., Neural networks in business: techniques and
applications, Idea group publishing, 2002.

[16] Vogl, T. P., J.LK. Mangis, A.K. Rigler, W.T. Zink, and D.L. Alkon, Accelerating
the convergence of the backpropagation method, Biological Cybernetics, Vol. 59, 1988,
P.P. 257-263.

[17] Jang, J.-S. R., Fuzzy Modeling Using Generalized Neural Networks and Kalman
Filter Algorithm, Proc. of the Ninth National Conf. on Artificial Intelligence, 1991, PP.
762-767.

[18] Jang, J.-S. R., ANFIS: Adaptive-Network-based Fuzzy Inference Systems, IEEE
Transactions on Systems, Man, and Cybernetics, Vol. 23, No. 3, 1993, PP. 665-685.

\$



A comparative study of classical and artifitial
intelligence methods in stock price index

forecasting and hybrid modeling

Abstract

Today, stock investment has become an important means of national finance.
Apparently, it is significant for investors to estimate the stock price and select the
trading chance accurately in advance, which will bring high return to stockholders. In
the past long-term trading process, many technical analysis methods for stock market
were put forward. However, stock market is a nonlinear system in fact due to the
political, economical and psychological impact factors. Thus, it is difficult for us to use
traditional analysis tools to make stock transaction decision accurately. With developing
of nonlinear methods such as neural networks and fuzzy neural networks, we can use
these methods for stock price forecasting.

In this research, we presented three scenarios: 1) stock price forecasting with
classical methods approach, 2) stock price forecasting with artificial intelligence
methods approach, and 3) stock price forecasting with hybrid model. Therefore, first,
we designed classical models such as exponential smoothing, trend analysis, and
ARIMA, then we designed artificial intelligent models such as neural networks and
fuzzy neural networks, next the third scenario, hybrid model, has presented. Finally the
scenarios have been measured. The experimental result shows that the hybrid model
have more accuracy than classical or artificial intelligent models and have such
properties as fast convergence, high precision and strong function approximation ability

and is suitable for real stock price forecasting.

Keywords: neural networks, fuzzy neural networks, forecasting, stock price, hybrid

model.
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